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Important
This Product Disclosure Statement (PDS) is issued by Australian Ethical 
Investment Ltd (ABN 47 003 188 930, AFSL 229949), the Responsible 
Entity of the Australian Ethical Diversified Shares Fund (Wholesale) 
(ARSN 089 919 166).

The information in this PDS is up-to-date at the time of preparation. 
However, information in this PDS is subject to change from time to 
time. Updated information can be obtained by contacting your financial 
adviser, going to our website or calling us on 1800 021 227. 

You may request a paper copy of this PDS and any updated information 
at any time, free of charge.

The offer made in this PDS is made only to persons receiving this PDS in 
Australia or New Zealand (electronically or otherwise).

Retail investors
If you are a retail investor you should read the Australian Ethical 
Diversified Shares Fund PDS. This can be found on our website at 
australianethical.com.au/managed-funds/pds/

1  About Australian Ethical Investment Ltd

When you invest your money in a managed fund like the Australian 
Ethical Diversified Shares Fund (Wholesale) (the Fund), your money is 
pooled together with other investors’ money. A team of investment 
professionals invest and manage this money on behalf of all investors in 
the Fund in a range of assets such as domestic and international shares, 
fixed income, property and other asset classes.  

The Fund is divided into units and these units are used to identify and 
value each investor’s investment in the Fund. The amount you invest 
is used to buy units in the Fund. The number of units allocated to you 
depends on the amount you invest and the value of a unit on that 
day. The number of units you hold will increase if you make additional 
investments or reinvest your distributions. If you make a withdrawal, 
units will be redeemed and the number of units you hold will decrease.

Investor classification
Under the Fund’s constitution, we are able to issue different classes of 
units. At our discretion we will provide wholesale and larger investors 
with a different class of units provided specified conditions are met. 

To be classified as a wholesale investor, a direct investor in the Australian 
Ethical Diversified Shares Fund (Wholesale) must maintain a minimum 
$500,000 investment across Australian Ethical’s managed funds and a 
minimum of $25,000 in the Diversified Shares Fund.

If at any time your balance in the fund falls to less than $25,000 you will 
be classified as a retail investor, and may be subject to a different rate 
of fees.

This PDS applies to the wholesale class of units. You should refer to the 
Australian Ethical Diversified Shares Fund PDS if you are a retail investor. 

Calculating unit prices
The unit price is the dollar value of each unit. New unit prices are 
calculated every business day by dividing the net value of the assets of 
the Fund by the number of units issued. The value of units will change as 
the market value of the assets in the Fund increase or decrease in value.

A buy price is used when you purchase units and a sell price is used 
when you redeem units. The buy and sell prices differ to cover the 
transaction costs when you buy or sell units so that these costs are not 
passed onto other investors.

Daily unit prices are available at:
australianethical.com.au/managed-funds/unit-prices/

2 � How the Australian Ethical Diversified Shares  
Fund (Wholesale) works

You should read the important information about how the Australian Ethical Diversified Shares Fund (Wholesale) works before making 
a decision. Go to Section 2 of the Additional Information Booklet. The material relating to how the Fund works may change between the time 
when you read this PDS and the day when you acquire the product.

This PDS is a summary of the significant information you need to make a 
decision. It includes references to important information that forms part 
of the PDS and is included in the Managed Funds Additional Information 
Booklet dated 29 March 2018. The Managed Funds Additional 
Information Booklet can be found on our website: 
australianethical.com.au/managed-funds/pds/or by contacting us on 
1800 021 227. 

You should consider this other important information before making your 
decision.

Information in this PDS is general information only and does not take 
into account your personal financial situation or needs. You should 
consider obtaining financial advice that is tailored to suit your personal 
circumstances.

Australian Ethical Investment Ltd (Australian Ethical) is a publicly 
listed funds management company, which has a long history of 
actively seeking out investments that are positive for society and the 
environment and avoiding investments in harmful activities. Since 
pioneering ethical investment in Australia in 1986, Australian Ethical 
has grown to manage investments and superannuation on behalf of 
over 37,000 investors.

Ethical investment is our only business
Australian Ethical believe the more money doing good for the planet, 
the better. Since 1986 we have been influenced by the 23 principles 
of the Australian Ethical Charter to invest in ethical and responsible 
initiatives that have a positive impact on the planet, people and 
animals while achieving competitive long-term returns. We avoid 
investments in corporations that engage in harmful practices such as 
coal, oil, weapons, tobacco, gambling and human rights abuses. The 
Charter not only influences our investment choices, but underpins 
every aspect of our business practices.

Australian Ethical strives to maintain its position of leadership amongst 
ethical and responsible funds. Australian Ethical is a signatory to the 
United Nations’ Principles for Responsible Investment and our funds 
have achieved certification by the Responsible Investment Association 
of Australasia (RIAA). We are one of the founding B Corps in Australia 
and the first listed on the Australian Securities Exchange. 

In 2015, 2016 and 2017 we were honoured on the ‘B Corps’ ‘Best for 
the World’ list, as the top 10% of all certified B Corps globally.

Australian Ethical believe it’s important for businesses to play a 
leadership role in making the world a better place, not just to make 
profit. That’s why we invest 10% of our profits every year back into 
the community via our community grants program and social impact 
investments. This initiative provides financial support to not-for-profit 
& organisations that contribute to humanitarian, environmental and 
animal welfare efforts in Australia and abroad.
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mFund settlement service
Australian Ethical is a member of the mFund Settlement Service 
(mFund) operated by the Australian Securities Exchange (ASX). 

When and while the Fund is admitted as an mFund product under 
the ASX Operating Rules, investors can buy and sell units in the Fund. 
mFund uses CHESS, ASX’s electronic settlement system to receive and 
process applications for and withdrawals of units in the Fund through 
ASX brokers (or financial advisers using a stockbroking service).

Through mFund, the minimum initial investment in the Fund is $25,000. 
Additional investments must be a minimum of $1,000. The Fund also 
offers a Regular Investment Plan.

Further information about mFund can be found at: 
australianethical.com.au/managed-funds/mfunds/

Making investments and withdrawals 
The minimum investment amounts are noted in the table below. You 
can increase your investment by starting a Regular Investor Plan or by 
making additional investments at any time.

* Australian Ethical may accept lesser amounts at its discretion.
^ Deducted from your personal bank account.
# Direct investors the Australian Ethical Diversified Shares Fund (Wholesale) 

must maintain a minimum $500,000 investment across Australian Ethical’s 
managed funds and a minimum of $25,000 in the Fund.

Withdrawals can be made at any time by completing the Withdrawal 
Form available on our website or by making a withdrawal request 
through mFund with your licensed broker. There is no minimum 
withdrawal amount.

In most situations we will make payment to your nominated Australian 
bank account within seven business days of receiving a payment 
request. 

There may be some circumstances when withdrawals may take longer, 
such as in July and January when the distributions are calculated, if 
there is a freeze on withdrawals, or where the Fund is illiquid.

Processing your transactions
The close of business unit price will be used for applications or 
withdrawal requests received before 3pm (Sydney time) on a business 
day. Applications or withdrawals received after 3pm (or on a day other 
than a business day) are processed using the close of business price for 
the following business day.

Applications and withdrawals received via a platform or mFund may 
have a different processing cut-off time applied. You should contact 
your financial adviser or broker to determine if a different cut-off time 
may apply for applications or withdrawals.

Income distributions
Payments of net income earned by the Fund are distributed to you 
every six-months, typically in July and January. The distributable income 
may include interest, dividends, foreign income, realised net capital 
gains and other income. 

The amount of income you receive will be proportionate to the number 
of units you hold relative to the number of units on issue at the end of 
the distribution period. The amount will vary from year-to-year and on 
occasion, no distribution may be made. 

Income can be reinvested or paid to your nominated Australian bank 
account. If no selection is made or we are unable to pay it to you for any 
reason, your income will be automatically reinvested and additional units 
in the fund purchased in your name.

2 � How the Australian Ethical Diversified Shares Fund (Wholesale) works continued

Minimum investment amounts*

Direct 
Investors

mFund 
Investors

Starting investment and minimum balance $25,000# $25,000

Additional investments $1 $1,000

Monthly Regular Investor Plan 
investments^ $100 $100

Significant features

Investment strategy 
The opportunity to invest in a diversified share portfolio of Australian 
and international companies on the basis of their social, environmental 
and financial credentials. Generally, all Australian investments will 
have a market capitalisation greater than the 200th ranked stock listed 
on the ASX. The Fund has a low level of turnover and aims to be fully 
invested at all times.

Our unique investment process 
Australian Ethical believes in the transformative power of money to 
achieve positive social and environmental outcomes. 

The Australian Ethical Charter, shown on the next page, guides our 
ethical investment decisions - what we seek to invest in and what we 
avoid, and also guides our corporate activities beyond our Managed 
Funds.

However, ethics alone are not enough; investments made by Australian 
Ethical must also have solid investment prospects. Our team of ethical 
and investment analysts work together to provide our investors with an 
ethical portfolio that aims to provide competitive returns over the long 
term.

Certified Responsible Investment 
Australian Ethical’s Managed Funds have been certified by RIAA 
according to the strict disclosure practices required under the 
Responsible Investment Certification Program. 

The Certification Symbol signifies that a product or service offers 
an investment style that takes into account environmental, social, 
governance or ethical considerations. 

The Symbol also signifies that Australian Ethical has adopted strict 
disclosure and education practices required under the Responsible 
Investment Certification Program for the category of Asset Manager. 

3 � Benefits of investing in the Australian Ethical 
Diversified Shares Fund (Wholesale)

You should read the important information about the benefits of investing in the Australian Ethical Diversified Shares Fund (Wholesale) 
before making a decision. Go to Section 3 of the Additional Information Booklet. The material relating to the benefits of the Fund may change 
between the time when you read this PDS and the day when you acquire the product.
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The Certification Symbol is a Registered Trade Mark of RIAA. 
Detailed information about RIAA, the Symbol and Australian Ethical’s 
methodology and performance can be found at responsibleinvestment.
org, together with details about other responsible investment products 
certified by RIAA1.

1 The Responsible Investment Certification Program 
does not constitute financial product advice. Neither the 
Certification Symbol nor RIAA recommends to any person 
that any financial product is a suitable investment or that 
returns are guaranteed. Appropriate professional advice 
should be sought prior to making an investment decision. 
RIAA does not hold an Australian Financial Services Licence.

Significant benefits

Management – experts in ethical investment
The Fund provides access to a professionally managed investment 
portfolio that takes account of ethical factors (including environmental 
and social impact plus corporate governance), so that you can invest 
knowing your money is involved in positive activities. 

Governance – looking after your investment
The operations of the Fund, including the rights, responsibilities 
and duties of Australian Ethical and investors, are governed by its 
constitution and the Corporations Act 2001.

Communications – staying in touch with you
You can keep track of your investment in the following ways;
•	 via our website australianethical.com.au/managed-funds, which 

provides all the information that is material for our Managed Funds;
•	 through statements issued twice yearly; 
•	 by using our secure online account access system, InvestorServe; 

and
•	 by subscribing to our monthly and quarterly investment 

commentary reports and our ethical magazine (Good Money) at 
australianethical.com.au/subscribe-to-updates

3 
�Benefits of investing in the Australian Ethical  
Diversified Shares Fund (Wholesale) continued

The Australian Ethical Charter1 addresses environmental and social considerations. The 
Charter sets out the types of activities we seek to support, and the types of activities we 
seek to avoid.

The Fund shall avoid any investment which is considered to unnecessarily:

a.	 the development of workers’ participation in the ownership 
and control of their work organisations and places

b.	 the production of high quality and properly presented 
products and services

c.	 the development of locally based ventures

d.	 the development of appropriate technological systems

e.	 the amelioration of wasteful or polluting practices

f.	 the development of sustainable land use and food 
production

g.	 the preservation of endangered eco-systems

h.	 activities which contribute to human happiness, dignity  
and education

i.	 the dignity and well-being of non-human animals

j.	 the efficient use of human waste

k.	 the alleviation of poverty in all its forms

l.	 the development and preservation of appropriate human 
buildings and landscapes.

i.	 pollute land, air or water

ii.	 destroy or waste non-recurring resources

iii.	 extract, create, produce, manufacture, or market materials, 
products, goods or services which have a harmful effect on 
humans, non-human animals or the environment

iv.	 market, promote or advertise, products or services in a 
misleading or deceitful manner

v.	 create markets by the promotion or advertising of unwanted 
products or services

vi.	 acquire land or commodities primarily for the purpose  
of speculative gain

vii.	 create, encourage or perpetuate militarism or engage in  
the manufacture of armaments

viii.	 entice people into financial over- commitment

ix.	 exploit people through the payment of low wages or the 
provision of poor working conditions

x.	 discriminate by way of race, religion or sex in employment, 
marketing, or advertising practices

xi.	 contribute to the inhibition of human rights generally.

The Fund shall seek out investments which provide for and support:

1 © 1989: Australian Ethical Investment Ltd (ABN 47 003 188 930; AFSL 229949). Except as expressly permitted by the Copyright Act 1968 (Cth) no part of 
this Charter may be reproduced in any form or by any process without the written permission of Australian Ethical Investment Ltd.
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Investing in a managed fund carries risks, like any investment. 

The level of risk and the returns will depend on the assets the Fund 
invests in. Assets with the highest long-term returns may also carry the 
highest level of short-term risk. 

There are also some risks involved when investing through a managed 
fund that you may not face if you invested directly. These include 
the managed fund terminating, fees and expenses changing, the 
Responsible Entity being replaced, or a change in the investment 
professionals managing the fund. Additionally, a managed fund may 
give different results from investing directly because of the treatment 
of income or capital gains within the managed fund, and as a result of 
other investors investing in and exiting the fund. 

The significant investment risks for the Australian Ethical Diversified 
Shares Fund (Wholesale) are:  

Asset class risk: The risk associated with the type of assets the Fund 
invests in, which behave differently over time. Shares, for example, 
tend to provide higher returns over the long term, but are more likely 
to fall in value over the short term when compared to other asset 
classes. Cash investments are less likely to fall in value over the short 
term, but tend to offer lower returns than shares over the long term.

Specific security risk: The risk associated with individual investments. 
For example, the price of a particular share may fall in value or perform 
below expectations.

Liquidity risk: The risk that the Fund does not have enough ‘cash-like’ 
assets or is unable to sell assets (without significant losses) to meet 
withdrawal requests in a timely manner. 

Market risk: The risk that changes in economic, technological and 
political conditions will affect the value of investment markets and 
therefore the Fund. Other factors such as a decline in market sentiment 
and unexpected events can also significantly affect markets. 

Currency risk: This is the risk that changes in foreign currency exchange 
rates will impact the value of the international investments held in 
the Fund. The Fund is unhedged. As a result, the value of the Fund’s 
international investments in Australian dollars will vary as exchange 
rates vary. At our discretion we may, in the future, hedge some or all of 
the currency exposure.

When considering your investment in the Fund, it is important to 
understand that:

•	 the value of your investment will go up and down depending on the 
market prices of the assets held by the Fund; 

•	 investment returns are not guaranteed and will vary; 
•	 you may lose some or all of the money you invest; 
•	 future investment returns may differ from past returns; and 
•	 laws affecting your investment in the Fund may change in the future.

The appropriate level of risk for you will depend on a range of factors, 
including your age, investment timeframe, where other parts of your 
wealth are invested, and your tolerance to fluctuations in the value of 
your investment. If you are unsure about these areas, you should seek 
professional advice.

You should read the important information about the significant risks of managed investment schemes before making a decision. Go 
to Section 4 of the Additional Information Booklet. The material relating to the significant risks of managed investment schemes may change 
between the time when you read this PDS and the day when you acquire the product.

4  Risks of managed investment schemes
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Australian Ethical Diversified Shares Fund (Wholesale)

You should read the important information about how we invest your money before making a decision. Go to Section 5 of the 
Additional Information Booklet. The material relating to how we invest your money may change between the time when you read this PDS and 
the day when you acquire the product.

Warning It is important to consider the Fund’s investment objective, risk level, likely investment return and your individual circumstances 
including your life stage, investment timeframe, and attitude to risk, when considering whether to invest.

Investment objective To provide long-term growth through investment in listed companies on Australian and international stock 
exchanges that meet the Australian Ethical Charter. 

Investors that the  
Fund may suit

Investors seeking capital growth through an exposure to shares in Australian and international companies 
shares. The Fund is suited to investors with a longer timeframe and higher risk tolerance. 

Recommended minimum 
investment timeframe 7 years 

Strategy

The opportunity to invest in a diversified share portfolio of Australian and international companies on the 
basis of their social, environmental and financial credentials. Generally, all Australian investments will have 
a market capitalisation greater than the 200th ranked stock listed on the ASX. The Fund has a low level of 
turnover and aims to be fully invested at all times. 

Mix of asset 
classes and  
strategic ranges*

Growth Defensive

Asset Class Australian & New 
Zealand Shares

International 
Shares

Cash

Ranges 60 – 80% 20 – 30% 0 – 10%

Risk level High

Performance and portfolio 
information

We may make changes to the Fund from time to time, including changes to the types of investments. We 
will notify investors of any significant changes. You can also keep up-to-date with the Fund’s unit price, 
performance and portfolio holdings through our website.

*	These are indicative asset allocation ranges for the Fund. If market movements, investments into or withdrawals from the Fund, or changes in the nature 
of an investment cause the Fund to move outside these indicative ranges, this will be addressed by us as soon as reasonably practicable. 

5  How we invest your money

6  Fees and costs
You should read the important information about the fees and costs before making a decision. Go to Section 6 of the Additional 
Information Booklet. The material relating to the fees and costs may change between the time when you read this PDS and the day when you 
acquire the product.

Changes to fees and maximum allowable fees All fees can change. Reasons might include changing economic conditions 
or changes in regulation. If we were to increase the fees, we would always give you at least 30 days’ notice of any proposed increase. Our 
current fees are lower than the maximum allowed in the constitution for the Fund.

Please note NAB Asset Servicing has been appointed as the Custodian for the Fund. NAB Asset Servicing’s role as Custodian is limited to 
holding the assets of the Fund.

Warning Additional fees may be payable directly to your ASX broker (or your financial adviser who uses a stockbroking service on your 
behalf) for accessing the Fund through mFund. You should consider the financial services guide provided by your ASX broker (or adviser) and 
the Statement of Advice provided by your adviser. Different fees and costs may apply if you are a retail investor. You should read the Australian 
Ethical Diversified Shares Fund PDS for further information.
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Type of fee or cost Amount

Fees when your money moves in or out of the fund*

Establishment fee Nil

Contribution fee Nil

Withdrawal fee Nil

Exit fee Nil

Management costs

The fees and costs for managing your investment 0.95% per year

Indirect cost^ Nil

This section provides information on the fees and other costs that you 
may be charged for investing in the Fund. These fees and costs may be 
deducted from your investment, from the returns on your investment,  
or from the assets of the Fund as a whole. 

You should read all the information about fees and costs because it is 
important to understand their impact on your investment. You can also 
use this information to compare this product with other managed funds. 

If you consult a financial adviser, additional fees may be payable to the 
adviser. You should refer to the adviser’s Statement of Advice for details.

* The buy-sell spread for the Australian Ethical Diversified Shares Fund (Wholesale) is 0.15% as at 29 March 2018. This amount is subject to change without 
notice.

^ The indirect costs are calculated at 30 June each year based on the previous 12 months. These may change from year to year.

6  Fees and costs continued

* Amounts are rounded to the nearest dollar. Additional fees may apply. If you have agreed to pay your adviser a service fee, it will be deducted from your 
account balance. Percentages expressed to one or two decimal places may have been rounded. 

Please refer to Section 6 of the Additional Information Booklet for information on Adviser Service Fees that may be payable if you agree to pay a 
financial adviser.

Example of annual fees and costs for the 
Australian Ethical Diversified Shares Fund 
(Wholesale)
The table below gives an example of how the fees and costs in the Fund 
can affect your investment over a one year period. 

You should use this table to compare this product with other managed 
investment products.

Management costs are included in the unit price for the Fund and are 
inclusive of GST. 

The management costs shown in the table are calculated on the initial 
balance of $50,000.

The example does not show the impact of taxation, which will vary for 
each investor depending on their personal circumstances.

EXAMPLE - Diversified Shares Fund (Wholesale) Balance of $50,000

Contribution fees Nil

PLUS
Management Costs

0.95% per year For every $50,000 you have in the Fund you will be charged $475 each year.

EQUALS
Cost of Fund

If you had an investment of $50,000 at the beginning of the year you would 
be charged fees of: $475.* What it costs you will depend on the managed 
fund you choose and the fees you negotiate with the Fund or your financial 
adviser

Did you know? Small differences in both investment performance and fees and costs can have a substantial impact on your long-term 
returns. For example, total annual fees and costs of 2% of your account balance rather than 1% could reduce your final return by up to 20% 
over a 30-year period (for example, reduce it from $100,000 to $80,000). 

You should consider whether features such as superior investment performance or the provision of better member services justify higher fees 
and costs. 

You may be able to negotiate to pay lower contribution fees and management costs where applicable. Ask the fund or your financial adviser.

To find out more 
If you would like to find out more, or see the impact of the fees based on your own circumstances, the Australian Securities and Investments 
Commission (ASIC) website (moneysmart.gov.au) has a managed funds fee calculator to help you check out different fee options.
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The following summary tax information is based on the tax laws that 
were current when this PDS was issued. Refer to the Australian Taxation 
Office (ATO) website ato.gov.au for further details. 

The information should not replace professional taxation advice and 
should not be relied on as a complete statement of the law.

Generally, managed funds do not pay tax on your behalf. You are 
assessed for tax on any income and capital gains generated by the 
managed fund in which you invest, even if you reinvest that income.

At the end of each financial year, we will send you a consolidated 
statement of all income we have paid you and the tax components. 

A guide to help you transfer this information to your tax return is 
available at australianethical.com.au/tax-guide/

If you decide to sell or transfer units in the managed fund, you may also 
be liable for tax on the capital gains realised. 

Quoting your tax file number 
It is recommended that you provide your Tax File Number (TFN) when 
you invest in the Fund. If you do not provide us with your TFN (or claim 
an exemption from doing so), tax must be withheld from an Australian 
investor’s distribution at the highest marginal tax rate plus any levies, 
such as the Medicare levy.

You should read the important information about how managed investment schemes are taxed before making a decision. Go to Section 
7 of the Additional Information Booklet. The material relating to how managed investment schemes are taxed may change between the time 
when you read this PDS and the day when you acquire the product.

Warning Investing in a registered managed fund is likely to have tax consequences. As each investor’s circumstances are different, we 
strongly recommend you seek professional tax advice before investing.

7 � How managed investment schemes are taxed

8  How to apply

You should read the important information about how to apply before making a decision. Go to Section 8 of the Additional Information 
Booklet. The material relating to how to apply may change between the time when you read this PDS and the day when you acquire the 
product.

To invest in the Australian Ethical Diversified Shares Fund (Wholesale), please either:

New Zealand investors 
The offer made in this Product Disclosure Statement is available only to 
persons receiving this statement in Australia and in New Zealand. The 
offer is available in New Zealand only to people who have received the 
Important Information for New Zealand Investors, which is available on 
our website at www.australianethical.com.au/nz/

Cooling off period
If you change your mind there is a 14-day cooling off period. You will 
need to tell us in writing if you no longer wish to invest. The 14-day 
period starts on the earlier of receiving confirmation that you are 
invested or five business days after we issue units to you. 

If you exercise your right to cool off, your money will be returned 
to you, adjusted for the increase or decrease in the value of the 
investment at the date we received notification, and reasonable 
transaction or administrative costs.

Complaints
If you feel we are not dealing with you as you would like, please 
contact our Client Services Team on 1800 021 227 so we can make 
every attempt to resolve the matter. Alternatively you can email us at 
investors@australianethical.com.au 

If you are not satisfied with our response to the matter, you may 
be able to refer the matter to the Financial Ombudsman Service on 
1300 780 808 or fos.org.au

1

Direct investors: Read this Product Disclosure Statement and complete the Application Form. The Application Form is a separate 
booklet that is available on our website or in hard copy on request.

If you are making an investment by cheque, please make it payable to: “Australian Ethical Applications on Trust”. 

Please send your signed Application Form, with the supporting documents to:  
Australian Ethical Investment Ltd, Reply Paid 3993, Sydney NSW 2001

OR

2 mFund investors: Speak to your licensed broker about applying for units via the ASX mFund Settlement Service. You will need to 
provide your initial application money directly to your licensed broker.
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The information in this document forms part of the Product 
Disclosure Statement (PDS) for each of the Australian Ethical 
Managed Funds (referred to as ‘Funds’ or in the case of each 
individual Fund, as a ‘Fund’) dated 29 March 2018

The relevant Funds are:

•	 Australian Ethical Income Fund ARSN 089 919 120
•	 Australian Ethical Fixed Interest Fund ARSN 166 048 184
•	 Australian Ethical Balanced Fund ARSN 089 919 255
•	 Australian Ethical Advocacy Fund ARSN 140 444 211
•	 Australian Ethical Diversified Shares Fund ARSN 089 919 166
•	 Australian Ethical International Shares Fund ARSN 124 861 338 
•	 Australian Ethical Australian Shares Fund ARSN 089 919 175
•	 Australian Ethical Emerging Companies Fund ARSN 606 254 157

This information is designed to help you:

•	 decide whether an Australian Ethical Managed Fund will meet 
your needs; and

•	 compare Australian Ethical’s Funds with others you may  
be considering.

The PDS for each Fund is available free of charge by downloading 
it from our website at: 
australianethical.com.au/managed-funds/pds/ or by contacting us 
on 1800 021 227 or emailing us at:
investors@australianethical.com.au. The PDS should be 
considered before deciding whether to acquire, or to continue to 
hold, interests in a Fund. 

All monetary amounts in this material are references to Australian 
dollars.

If you invest in a Fund, you should keep a copy of this document 
and the PDS for your records.

About this material
This document provides more detailed information than that 
provided in the Product Disclosure Statements (PDS) available 
for each of the Australian Ethical Managed Funds. The 
material in this document is incorporated into the PDS.

Contact us
t	 1800 021 227
f	 02 9252 1987
e	 investors@australianethical.com.au
w	australianethical.com.au
p	� Australian Ethical Investment Ltd 

Reply Paid 3993, Sydney NSW 2001

Important
This Additional Information Booklet is issued by Australian 
Ethical Investment Ltd (ABN 47 003 188 930, AFSL 229949), the 
Responsible Entity of the Australian Ethical Managed Funds. 
It should be read in conjunction with the Product Disclosure 
Statement (PDS) for the relevant Fund.

Information in this Booklet and the PDS is general information only 
and does not take into account your personal financial situation 
or needs. You should consider obtaining financial advice that is 
tailored to suit your personal circumstances.

The section numbers in this Booklet reference the sections in 
the PDS.

Important
The PDS may be updated or replaced from time to time. The most recent copy of the PDS will always be available from our website.
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1  About Australian Ethical Investment Ltd 

Australian Ethical Investment Ltd (Australian Ethical) is a publicly 
listed funds management company, which has a long history of 
actively seeking out investments that are positive for society 
and the environment and avoiding investments in harmful 
activities. Since pioneering ethical investment in Australia in 
1986, Australian Ethical has grown to manage investments and 
superannuation on behalf of over 37,000 investors. 

Ethical investment is our 
only business 
Australian Ethical believe the more money doing good for the 
planet, the better. Since 1986 we have been influenced by 
the 23 principles of the Australian Ethical Charter to invest in 
ethical and responsible initiatives that have a positive impact 
on the planet, people and animals while achieving competitive 
long-term returns. We avoid investments in corporations that 
engage in harmful practices such as coal, oil, weapons, tobacco, 
gambling and human rights abuses. The Charter not only 
influences our investment choices, but underpins every aspect 
of our business practices.

Australian Ethical strives to maintain its position of leadership 
amongst ethical and responsible funds. Australian Ethical is 
a signatory to the United Nations’ Principles for Responsible 
Investment and our funds have achieved certification by the 
Responsible Investment Association of Australasia (RIAA)1. We 
are one of the founding B Corps in Australia and the first listed 
on the Australian Securities Exchange. 

In 2015, 2016 and 2017 we were honoured on the ‘B Corps’ 
‘Best for the World’ list, as the top 10% of all certified B Corps 
globally.

Australian Ethical believe it’s important for businesses to play 
a leadership role in making the world a better place, not just to 
make profit. That’s why we invest 10% of our profits every year 
back into the community via our community grants program. 
This initiative provides financial support to not-for-profit & 
organisations that contribute to humanitarian, environmental 
and animal welfare efforts in Australia and abroad.

1 The Responsible Investment Certification 
Program does not constitute financial product 
advice. Neither the Certification Symbol nor 
RIAA recommends to any person that any 
financial product is a suitable investment or 
that returns are guaranteed. Appropriate 
professional advice should be sought prior to 
making an investment decision. RIAA does not 
hold an Australian Financial Services Licence.
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Investor classification
Under the Fund’s constitution, we are able to issue different 
classes of units. At our discretion we will provide wholesale and 
larger investors with a different class of units provided specified 
conditions are met. 

To be classified as a wholesale investor, a direct investor in the 
Australian Ethical Income Fund, Fixed Interest Fund, Advocacy 
Fund, International Shares Fund and Emerging Companies Fund 
must maintain a minimum of $25,000 in the Fund. 

To be classified as a wholesale investor, a direct investor in the 
Australian Ethical Balanced Fund, Australian Shares Fund and 
Diversified Shares Fund, you must also maintain a minimum 
balance of $500,000 across any of the Australian Ethical 
Managed Funds.# 

You should refer to the PDS that applies to the product you are 
considering investing in.
# Different limits may apply to mFund investors.

Valuation and unit price 
calculation
In general, valuations are performed on every business day. 
The value of a Fund is the total market value of all the Fund’s 
assets less the total value of the liabilities of the Fund, including 
accrued and contingent liabilities.

Investors are issued units. Each Fund has a unit price. The unit 
price is calculated by dividing the net value of the assets of 
the Fund by the total number of units issued. For example, if 
$1,000,000 of net assets is held and there are 1,000,000 units 
on issue, then the unit price would be $1.00. 

The close of business unit price will be used for applications or 
withdrawal requests received before 3pm (Sydney time) on a 
business day. Applications or withdrawals received after 3pm 
(or on a day other than a business day) are processed using 
the close of business price for the next following business 
day. Applications will only be processed if accompanied by 
payment. Different cutoff times may be applied if investing via 
a platform or mFund. Contact your adviser or broker for further 
information.

Making additional investments
Generally, you can make additional investments (subject to 
minimum investment amounts) into the Funds at any time. 
Payment for your additional investment can be made using 
BPAY or cheque. Before making additional investments make 
sure you have reviewed our website for any recent updates and 
any changes to this document or the relevant Fund’s PDS.

Regular Investor Plan
You can build on your existing investment using a Regular 
Investor Plan to make regular monthly investments. Your 
regular monthly investment can be for as little as $100 per 
month. 

You can stop or change the amount of your regular monthly 
investment at any time (but not below $100 per month). 

To start a Regular Investor Plan, complete the Regular Investor 
Plan section on the Managed Funds Application Form.

Investing through a wrap 
account or master fund
Wrap accounts and master funds (investor directed portfolio 
services or platforms) offer another convenient avenue for 
investing in our Funds. 

Please contact us if you would like to receive details of the 
platforms upon which we are listed. 

If you are investing through a platform, do not complete our 
Managed Funds Application Form. Instead, complete the forms 
that the platform requires. If you have enquiries, you will need 
to contact the platform. 

When investing through a platform, normally the platform 
provider becomes the unit holder and acquires the unit 
holder rights under the Fund’s constitution. This means that 
the platform provider will be responsible for reporting to 
you, attending and voting at unit holder meetings, answering 
your enquiries and making transactions (such as switches or 
redemptions) on your investment.

mFund Settlement Service
Australian Ethical is a member of the mFund Settlement Service 
(mFund) operated by the Australian Securities Exchange (ASX). 

When and while the Funds are admitted as mFund products 
under the ASX Operating Rules, investors can buy and sell units 
in the Funds. mFund uses CHESS, ASX’s electronic settlement 
system, to receive and process applications for and withdrawals 
of units in the Funds through ASX brokers (or financial advisers 
using a stockbroking service).

mFund does not facilitate on-market buying and selling 
between investors. Units settled through mFund are issued and 
redeemed by Australian Ethical.

Through mFund, the minimum initial investment in a Fund is 
$25,000 each.

Further information about mFund can be found at 
australianethical.com.au/managed-funds/mfunds/

2 � How Australian Ethical  
Managed Funds work

Important 
You can keep up-to-date with all the Funds’ unit prices, performance and portfolio holdings through our website 
australianethical.com.au or by contacting us on 1800 021 227.
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Switching funds
You can move your money from one Fund to another by 
completing the Switch Form available on our website. When 
switching Funds, current units are redeemed and the cash is 
then invested into the requested Fund.

You should consider the PDS of the other Fund before deciding 
to make a switch.

Switching may have capital gains tax implications for you.  
You should refer to Section 6: Fees and other costs and  
Section 7: How managed funds are taxed of this AIB for  
more information. 

Calculation of income payments
Net income earned by your investment is determined every six 
months (the distribution period), typically in January and July. 
The Responsible entity has discretion whether to declare a half 
yearly distribution. 

Net income is all the income earned by the Fund, less expenses 
incurred in obtaining that income, and is determined in 
accordance with section 95 of the Income Tax Assessment  
Act 1997.

Your income payment (distribution) is calculated by multiplying 
the number of units you hold at the end of the period by the 
distribution per unit and must be paid within six months.

Taxable capital gains realised over the full financial year  
will normally be included with the income payment effective  
30 June.

Investing just before or just after 
an income payment is made
Subject to the terms of the constitution of each Fund, if you 
hold units in the Fund at close of business on the last business 
day of the relevant distribution period, then you will be 
entitled to receive a distribution if income is being distributed. 
If a distribution is paid, the unit price immediately after the 
distribution will be reduced as a result of the distribution.

Reinvest or direct credit your 
income payment
Your income payment can be reinvested into the Fund from 
which the income payment is made, or paid directly to your 
nominated Australian bank account. You can select a different 
payment option for each Fund you are invested in. If no 
selection is made, your income payment will be automatically 
reinvested.

An instruction to reinvest your income payment needs to be 
in place no later than 3pm on the last business day of the six 
month period ending 31 December and 30 June. You only need 

to tell us once if you want your income payment reinvested. 

After that, you will only need to advise us if you wish to change 
your instructions.

If you reinvest your distribution the unit price date for this will 
be the date on which the distribution is reinvested. It will be the 
final price after provision for the distribution.

How to make withdrawals
Requests for withdrawals must be made by completing a 
Withdrawal Form, which is available on our website. 

For platform or mFund investors, a withdrawal request should 
be made through the platform or mFund with your broker or 
adviser. 

In most situations, we will make a payment within seven 
business days of receiving a request. 

To protect the security of your account we only allow payments 
to be made into your Australian or New Zealand bank account. 
Withdrawal payments will not be paid by cheque or to third 
parties.

Delays in withdrawals may occur during income payment 
periods in January and July. Under the constitution of each 
Fund (other than the Income Fund), withdrawals must be 
satisfied within 21 days of receipt of a request. Withdrawals can 
be postponed or “frozen” for up to a further 14 days where, in 
our opinion, the withdrawal price would be prejudicial to other 
investors, for instance when the current value may not reflect 
the true and fair value of the Fund. 

The law also requires withdrawal of your money to be delayed 
in some circumstances. For example, if there are not enough 
assets that can easily be turned into cash, then cash within the 
Fund would be allocated on a pro-rata basis amongst those 
wanting to exit in accordance with a procedure set down in  
the Corporations Act 2001.

Anti-Money Laundering and 
Counter-Terrorism Financing 
laws
From time to time, we may take various actions we believe 
necessary to comply with these laws and relevant internal 
policies, including requiring additional information from you, 
and even delaying, blocking, freezing or not processing a 
transaction. 

We may be required to report information about you to the 
relevant authorities, and are under no obligation to tell you 
when this occurs. Such actions may impact on your investment 
and could result in a loss of income and principal invested.  
Australian Ethical shall not be liable for any loss (including 
consequential loss) resulting from any such actions.

2  How Australian Ethical Managed Funds work continued

Important 
The PDS may be updated or replaced from time to time. The most recent copy of the PDS will always be available from our 
website.
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Transfer and transmission
A transfer is a change in ownership of an existing unit holding. 
In order to transfer a unit holding you will need to complete a 
Transfer Form, which is available on our website. The Transfer 
Form may need to be stamped by a relevant State or Territory 
revenue office before we are able to process the transfer. 

A transmission occurs if you die and your unit holding passes  
to your estate or beneficiaries. 

To allow transmission of a unit holding to occur, your legal 
personal representative will need to complete a Transmission 
Form, which is available on our website, and provide a certified 
copy of a death certificate and other related documents. The 
Transmission Form may need to be stamped by a relevant State 
or Territory revenue office before we are able to process the 
transmission. 

There may be taxation implications arising from a transfer or 
transmission and you should seek professional taxation advice  
if you are unsure about the implications.

2  How Australian Ethical Managed Funds work continued

Important
Under continuous disclosure requirements, we will notify our investors of information that is material to their investment 
as we become aware of it.

Our investment process incorporates both environmental and 
social criteria in addition to traditional financial analysis.

We believe our ethical screening is the most rigorous in 
Australia. Our approach gives investors a way to create wealth 
with positive environmental and social impacts. 

Many ethical fund managers avoid investments in a limited 
number of industries. This approach is known as negative 
screening. Others will invest in the most responsible or least 
harmful companies in all industries. This approach is known as 
best of sector.

We go further than negative screening and best of sector. 
First, we apply a negative screen and then we actively 
seek investments in positive activities and engage with 
the companies we invest in to improve their corporate 
responsibility. The second stage of our process is known as 
positive screening. 

Many managed funds invest in uranium mining, old growth 
forest logging, weapons, tobacco and gambling. Avoiding these 
areas, we seek investments in emerging growth sectors such 
as (but not limited to) renewable energy, efficient transport, 
recycling and health. 

Each Fund offers investors something beyond conventional 
investments because they apply a combination of financial and 
ethical objectives to the selection of investments. 

These objectives are: 

•	 to obtain a financial return commensurate with any risk 
taken;

•	 to avoid investment in activities that are socially or 
environmentally detrimental; and

•	 to participate financially in profitable activities that bring 
social or environmental benefits.

The application of the Australian Ethical Charter (as detailed in 
the PDS) defines the investment universe for the Funds.

Further information on our ethical investment style is available 
at australianethical.com.au/our-ethical-approach/

Keeping you informed
As an investor, there are a number of ways that Australian 
Ethical helps you stay informed about your investments with us. 

Secure online access 
Keep track of your investments through our secure online 
access system InvestorServe, which is available at your 
convenience 24 hours a day, 7 days a week.

When you make your initial investment in a Fund, we will post 
you a confirmation letter and a PIN to enable you to activate 
your account. Alternatively, you can contact us at any time and 
we can help you set up your InvestorServe account. 

With InvestorServe you can:

•	 view your account balances and transaction histories, 
including regular investor payments;

•	 view distribution and tax statements;
•	 display and change your contact and banking details;
•	 amend and cancel payment of Regular Investor Plans by 

direct debit;
•	 display a personal BPAY reference number for the payment 

of additional investments; and
•	 select the way you would prefer us to communicate with 

you.

We recommend that you regularly visit our website to obtain 
the latest information about your investment. Any information 
that is material to your investment will be provided on our 
website.

3 � Benefits of investing in the  
Australian Ethical Managed Funds
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Investment confirmations and 
statements 
You will receive statements confirming any investments and 
withdrawals you make. Confirmation statements are not issued 
if you make investments under the Regular Investor Plan or for 
the payment of adviser service fees from your account. These 
will be itemised in the transaction summary you receive with 
your Annual Statement. 

An Annual Statement and a Tax Statement will be sent either 
electronically or by post, following the end of each financial 
year.

Investor newsletter
We provide all the information that is material to the Funds  
on our website, in our statements and in our ethical magazine  
(Good Money).

3  Benefits of investing in the Australian Ethical Managed Funds continued 

Important
You should consider obtaining financial advice to help explain investment risk, assess your risk tolerance and select the 
investment most suited to suit your personal circumstances.

All investments involve risk. Our Funds invest in various asset 
types (for example, shares, fixed interest and property). The 
value of these assets will go up and down as will the returns 
achieved by our Funds. 

The most important risk to understand is that your investment 
can decline in value as well as increase. 

Australian Ethical does not guarantee a return on any of its 
Funds. There is also no guarantee that past returns achieved  
by a Fund will continue into the future.

Types of risk
There are many different types of risk as explained in each 
Fund’s PDS. Some types of risk are specific to the type of 
products we operate (commonly called ‘scheme risk’). Other 
types of risk are common to all investments (‘investment risk’).

Managing risk
Our investment process includes well-developed processes 
to manage relevant risks. We use careful research, a range of 
investment limits, market data and diversification to manage 
individual investment and market risk. We use investment limits 
and (in some circumstances) we may use derivatives to manage 
currency risk.

Selecting the right investment  
– what type of investor are you?
To manage your investment risk, it is very important that you 
understand what type of investor you are, and the risk/reward 
profiles of the different Funds we offer.

Depending on your goals, age and financial situation, your 
investment timeframe and your capacity to absorb investment 
risk will vary. 

Selecting the right investment – 
what are the risk/return profiles 
of our Funds?
Australian Ethical offers a range of Funds that cater for different 
investor types. 

At the higher end of the investment risk/return spectrum 
are the Advocacy, Diversified Shares, Australian Shares, 
International Shares and Emerging Companies Funds. These 
Funds focus specifically on a single asset class (shares) but are 
diversified by industry type and/or geographic location. Growth 
investors are most likely to be interested in the Australian 
Shares, Advocacy, Diversified Shares, International Shares and 
Emerging Companies Funds. 

Our Balanced Fund (towards the middle of the risk/return 
spectrum) is most likely to be attractive to growth and neutral 
investors. The Balanced Fund offers a portfolio diversified by 
geography, asset type (shares, property and fixed interest) and 
industry type. 

Defensive investors are most likely to be interested in our 
Income Fund or our Fixed Interest Fund. The Income Fund has 
the lowest investment risk of our Funds, and is expected to 
produce the lowest return over the long term.

4  Risks of managed investment schemes 
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Risk/return profiles of the Australian Ethical Managed Funds

4  Risks of managed investment schemes continued

Defensive Investor Neutral Investor Growth Investor

With a short-investment 
timeframe you seek to 
conserve capital and 
ensure stable income.

With a medium-term 
investment timeframe 
you seek lower 
volatility, but with some 
growth and income.

With a longer-term investment timeframe you able to accept 
higher risk, seek growth and are not reliant on income 
produced by your investments.

Balanced fund

Income fund

Fixed interest fund

Emerging companies fund

Australian shares fund

International shares fund
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Diversified shares fund/ 
Advocacy fund 

Potential risk Very highVery low

GrowthNeutralDefensive

This chart represents the potential risk and return characteristics of our various Managed Funds. It is not a forecast of actual risk or 
returns. The scale is indicative only.
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5 � How we invest your money

Labour standards, 
environmental, social  
and ethical issues
Our unique investment process incorporates environmental 
and social criteria in addition to traditional financial analysis. 
Investments must also have solid financial performance and 
generate competitive returns. 

All of Australian Ethical’s investment decisions are aligned 
with our Charter. The Charter addresses labour standards, 
environmental and social considerations. It also sets out the 
types of activities we seek to support, and the types of activities 
we seek to avoid. 

Australian Ethical believe our process of ethical analysis is the 
most rigorous in Australia.

All investments are continually monitored. If a company we 
invest in diversifies into an excluded industry or engages in 
unacceptable practices, a review is performed which may 
involve engagement with the company to address the issues.  
If the investment is no longer appropriate it will be sold.

Important
You should read all the information about fees and costs because it is important to understand their impact on your 
investment. You can also use this information to compare one of our Funds with other managed funds.

This section provides information on the fees and other costs that 
you may be charged for investing in the Funds. These fees and 
costs may be deducted from your investment, from the returns 
on your investment, or from the Fund’s assets as a whole. 

Warning: If you consult a financial adviser, additional fees may 
be payable to the adviser. You should refer to the adviser’s 
Statement of Advice for details.

6 � Fees and other costs

Additional explanation  
of fees and costs

Management costs and transactional 
and operational costs
The fees and costs for managing your investment will vary 
depending on the Fund.

Managed fund
Management  
fee

^Performance  
fee %

Indirect
Costs@ 

Buy / sell  
spread#

Additional 
transactional 
and operational 
costs+

Income Fund 1.00% p.a. Nil Nil Nil Nil

Fixed Interest Fund 1.50% p.a. Nil Nil Nil Nil

Balanced Fund 2.42% p.a. Nil Nil 0.15% 0.01%

Advocacy Fund 2.20% p.a. Nil Nil 0.15% Nil

Diversified Shares Fund 2.20% p.a. Nil Nil 0.15% Nil

International Shares Fund 2.20% p.a. Nil Nil 0.20% Nil

Australian Shares Fund 2.50% p.a. Nil Nil 0.15% 0.05%

Emerging Companies Fund 2.20% p.a.
20% of 
performance 
above hurdle^

Nil 0.20% 0.01%

# Current as at 29 March 2018 and is subject to change without notice.
^ Refer to the section on Performance Fees on the following page.
+ The figures in the table represents brokerage costs which are not recovered in the buy-sell spread. Transactional and operational costs are 

calculated at 30 June each year based on the previous 12 months and are subject to change without notice.
@ The indirect costs are calculated at 30 June each year based on the previous 12 months.  These may change from year to year.  Whilst 

the indirect costs for 2016-2017 for each Fund was Nil, in 2017-2018, fees and costs for external asset managers will be incurred by the 
Balanced Fund and as such, the indirect cost for the Balanced Fund is estimated to be 0.08%. The indirect costs for all other Funds are 
estimated to be Nil for the 2017-2018 period.

* Refer to the Funds’ Product Disclosure Statements for eligibility conditions for the wholesale class.
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# Current as at 29 March 2018 and is subject to change without notice.
^ Refer to the section on Performance Fees on the following page.
+ The figures in the table represents brokerage costs which are not recovered in the buy-sell spread. Transactional and operational costs are 

calculated at 30 June each year based on the previous 12 months and are subject to change without notice.
@ The indirect costs are calculated at 30 June each year based on the previous 12 months.  These may change from year to year.  Whilst 

the indirect costs for 2016-2017 for each Fund was Nil, in 2017-2018, fees and costs for external asset managers will be incurred by the 
Balanced Fund and as such, the indirect cost for the Balanced Fund is estimated to be 0.08%. The indirect costs for all other Funds are 
estimated to be Nil for the 2017-2018 period.

* Refer to the Funds’ Product Disclosure Statements for eligibility conditions for the wholesale class.

Wholesale funds*
Management  
fee

^Performance  
fee %

Indirect
Costs@ 

Buy / sell  
spread#

Additional 
transactional 
and operational 
costs+

Income Fund 0.35% p.a. Nil Nil Nil Nil

Fixed Interest Fund 0.45% p.a. Nil Nil Nil Nil

Balanced Fund 0.85% p.a. Nil Nil 0.15% 0.01%

Advocacy Fund 0.95% p.a. Nil Nil 0.15% Nil

Diversified Shares Fund 0.95% p.a. Nil Nil 0.15% Nil

International Shares Fund 0.85% p.a. Nil Nil 0.20% 0.01%

Australian Shares Fund 1.10% p.a. Nil Nil 0.15% 0.06%

Emerging Companies Fund 1.20% p.a.
20% of 
performance 
above hurdle^

Nil 0.20% 0.01%

6  Fees and other costs continued

Performance fees
A performance fee is payable in the Emerging Companies 
Fund and the Emerging Companies Fund (Wholesale) 
when performance exceeds the S&P/ASX Small Industrials 
Accumulation Index (the hurdle). Performance fees form part of 
management costs.
The performance fee is equal to 20% of the difference between 
the Fund’s return and the hurdle, multiplied by the value of the 
Fund’s assets after management fees are accrued. Prior under 
performance will offset against the fee payable. 

The fee is deducted from the assets of the Fund and is 
calculated each business day. 
If you hold an account at the end of the financial year (when 
the performance fee, if any, is paid) you will have the amount 
paid and attributable to your holding disclosed to you. 
Further information on performance fees is available by calling 
us on 1800 021 227.

Transactional costs and buy–sell 
spreads
Transactional costs are calculated at 30 June each year based 
on the previous 12 months. Transaction costs are taxes, duties 
and other costs (such as brokerage and implicit costs such as 
the bid-ask spread which is the difference between the price 
the buyer is willing to pay and the selling price) including 
transaction costs from interposed vehicles. The buy–sell spread 
is a fee to recover transaction costs incurred in relation to the 
purchase and sale of assets of the Fund and is used to adjust 
the unit price. It is an additional cost to you and is incurred 
when you contribute, transfer or redeem. We will use a buy–
sell spread to recover transaction costs from you so that other 
investors are not paying for the cost of your transaction. It is not 
a fee paid to us. 

The buy-sell spread for each option is included in the table 
above and on page 9. We may vary the buy–sell spread from 
time to time if transaction costs change. Notice will not 
normally be provided; however updated information will be 
available on our website and in regular communications. The 
brokerage costs incurred in the year to 30 June 2017 were 
fully recovered by the buy-sell spread except for the Australian 
Shares option where 0.07% was not recovered. Exit fees are 
additional to the buy-sell spread and are payable when you 
withdraw either a partial or full benefit from your account.

Property operating costs
The Fund incurs property operating costs where it makes 
property investments through external asset managers. 
Property operating costs are costs incurred as part of the 
ongoing management of property assets, and may include 
for example, the costs of council and water rates, utilities, 
lease renewal costs, security, elevator and air-conditioning 
maintenance and general property management costs. 
Australian Ethical estimates property operating costs (before 
tenant recoveries) in the Balanced Fund incurred during the 
year. The estimated recovery from the underlying tenants is 
93% of these property operating costs. These implicit costs 
may change from year to year. The net costs are deducted 
from the Fund’s assets prior to the unit price of the Fund being 
calculated. This cost is not included in the investment fee or 
total transactional and operational costs and is not a fee paid  
to us, it is an additional cost to you.
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Adviser service fees
If your investment is made through a licensed financial adviser 
then an adviser service fee may apply. 

Upon your instruction, up to 1% p.a. of your account balance 
may be paid to your adviser. For example, on a $50,000 
investment, a 1% p.a. fee would be $500 p.a.

Upon your instruction, up to $5,000 p.a. may be paid to your 
adviser from your account balance.

The advisor service fee is set by negotiation between you and 
your adviser. It is paid in addition to our management fees. 
The fee is deducted from your account balance and paid to 
your adviser quarterly in arrears by redeeming units from your 
investment. 

The adviser service fee is ongoing and we will continue to pay 
your adviser quarterly until you instruct us otherwise.

Incidental fees
You may incur a bank cheque dishonour or electronic transfer 
failure fee if a payment is not successfully processed. In 
addition, an administrative fee of $55 may apply. This is levied 
on your contribution amount. 

Ability to negotiate fees
We may negotiate reduced fees with any wholesale investor 
(as defined in the Corporations Act 2001). We may also offer 
discounted fees in accordance with Australian Securities and 
Investments Commission (ASIC) policy.

Australian Ethical may apply these discounts at its discretion.

GST
Goods and services tax (GST) is not payable on the issue, 
withdrawal or transfer of units in the Funds, as these are input-
taxed financial supplies for GST purposes. 

When fees and costs are shown in this section (unless 
otherwise stated) the net cost of GST is included. If the GST rate 
or arrangements change, the total amount you pay may change 
even though fees due to us are not increased.

6  Fees and other costs continued

Taxation of your distribution
Australian Ethical operates each of the funds as an Attribution 
Managed Investment Trust (AMIT) under the AMIT Regime from 
1 July 2017.  The key feature of the AMIT regime is the ability 
for the Funds to ‘flow through’ taxable income to investors on 
an ‘attribution basis’ (which is to be determined by AEIL on a 
fair and reasonable basis) and for that taxable income to retain 
its character for tax purposes as it flows through the Fund. 
Under normal circumstances, the Funds do not pay tax because 
the net taxable income and capital gains is distributed to 
investors. The income and capital gains distributed to investors 
keeps the same taxation status as when we received it.

Your distribution may include:

•	 income (like interest, franked or unfranked dividends, foreign 
and tax deferred);

•	 capital gains; and/or
•	 tax credits.

You should declare on your tax return any distributions you 
receive from us even if they are reinvested in additional 
units. At the end of each financial year, we will send you a 
Tax Statement that provides a consolidated view of all the 
distributions we have paid you and the tax components. A 
guide to help you transfer this information into your tax return 
is available at australianethical.com.au/tax-guide/

Tax implications of withdrawals, 
transfers or switches
Australian residents are generally subject to capital gains tax 
when they withdraw any money, invest in another fund or 
transfer units to someone else. When you withdraw, transfer or 
switch an investment you will need to include any capital gain 
or loss that is realised in your tax return. Australian Ethical can 
send you a history of all your transactions to assist in calculating 
any such gain or loss.

Quoting your tax file number
It is your decision whether you give us your tax file number 
(TFN), although we strongly recommend it. If you do not 
provide us with your TFN (or claim an exemption from doing 
so), tax must be withheld from an Australian investor’s 
distribution at the highest marginal tax rate plus any levies, such 
as the Medicare levy.

You may reclaim any additional tax paid through your annual 
income tax assessment. 

Australian tax law requires us to withhold tax from an 
overseas investor’s income at rates determined by the type 
of income and country of residence. If a Fund is liable to pay 
any withholding or other tax or duty in respect of your income 
entitlement, it will be deducted before the distribution is paid 
to you. The amount deducted will be listed on your distribution 
statement. 

The consequences of not providing your TFN may change in 
the future as a result of legislative change. Your TFN may be 
disclosed to the Commissioner of Taxation but otherwise, it will 
not be disclosed to any other person unless required by law. 

7 � How managed investment  
schemes are taxed
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Foreign Account Tax 
Compliance Act (FATCA)  
and Common Reporting 
Standard (CRS)
We are required to identify tax residents of countries other 
than Australia in order to meet account information reporting 
requirements under local and international laws. 

The Foreign Account Tax Compliance Act (FATCA) is a United 
States (US) regulatory requirement that aims to deter tax 
evasion by US taxpayers and targets US tax residents who do 
not correctly disclose their worldwide income to the US Internal 
Revenue Service (IRS).  In addition, the Common Reporting 
Standard (CRS) is the single global standard for the collection, 
reporting and exchange of financial account information on 
foreign tax residents.  

If at any time after account opening, information in our 
possession suggests that the applicant (you, the entity and/or 
any individual who holds ownership and/or control in the entity 
of 25% or more (Controlling Person)) may be a tax resident of 
a country(ies) other than Australia, you may be contacted to 
provide further information on your foreign tax status and/
or the foreign tax status of the entity and/or any Controlling 
Person. Failure to respond may lead to certain reporting 
requirements applying to the account. 

A Controlling Person refers to the individual(s) that directly or 
indirectly own a legal interest in the entity of 25% or more and/
or exercises actual effective control over the entity, whether 
from an economic or other perspective such as through voting 
rights. In the case of a trust, a controlling person includes the 
settlor(s), trustee(s), appointer(s), protector(s), beneficiary(ies) 
or classes of beneficiaries. In the case of an entity other than 
a trust, the term includes persons in equivalent or similar 
positions. 

If at any time there is a change to your foreign tax status details 
or a change of controlling persons, you must inform Australian 
Ethical. 

If Australian Ethical does not receive the required information, 
we may be required to withhold US or other withholding tax. In 
addition, we may be required to report any non-compliance to 
the relevant US or other global authorities via the ATO. 

Further, if you do not provide the required information or if 
your account is considered to be a US reportable account, we 
may not process your application. This will apply to any new 
investments with us, even if you already have other investments 
with us. 

Neither the Responsible Entity nor the Fund will compensate 
you for any tax withheld.

7  How managed investment schemes are taxed
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8 � How to apply

To invest in the Australian Ethical Managed Funds, please 
either:

OR

Cooling-off
You have a 14-day cooling-off period after making your 
investment to ensure you are happy with your decision to 
invest. You will need to tell us in writing if you change your 
mind. The 14-day period starts on the earlier of either when 
you receive confirmation that you are invested or five business 
days after units are issued to you.

If you exercise your right to cool off, the amount of your 
investment that is repaid will be adjusted to take into account 
the increase or decrease in the value of the investment 
from the date it was invested until the date we receive the 
notification from you, as well as any transaction costs and 
reasonable administrative fees.

The cooling-off period does not apply in some situations 
including: 

•	 switches between the Funds we offer;
•	 subsequent investments made through the Regular Investor 

Plan;
•	 investments by wholesale investors as defined by the 

Corporations Act 2001; and
•	 any investment in respect of which an investor has already 

exercised rights as a unit holder.

Enquiries and complaints
We welcome your enquiries and comments. If you have an 
enquiry or complaint please contact our Client Services team on 
1800 021 227 or by emailing  
investors@australianethical.com.au

We aim to resolve your concerns at the time of your first 
contact with us. If this is not possible we will acknowledge your 
complaint within five working days and will investigate, properly 
consider and decide on the action to take and communicate this 
to you within 45 business days.

If you are not satisfied with our handling of your complaint 
or our decision, you may contact the Financial Ombudsman 
Service (FOS) and request that they investigate the complaint 
on your behalf.

This service is available to you free of charge but may only be 
used once you have made use of our own complaint handling 
process.

To find out whether FOS can handle your complaint and the 
type of information you need to provide, your can contact:

Financial Ombudsman Service 
GPO Box 3 
MELBOURNE VIC 3001

t	 1300 780 808 
e	 info@fos.org.au 
w	 www.fos.org.au

Privacy
We respect your privacy. Protecting your personal information 
is important to us. Please read our Privacy Policy and our 
Privacy Collection Notice which outline the type of information 
we collect about you and how we will use that information, and 
are available on our website: 

australianethical.com.au/privacy-policy/ 
and 
australianethical.com.au/managed-funds/forms/

Direct Investors

Read the applicable Product Disclosure Statement and 
complete the Application Form. The Application Form is 
separately available on our website or in hard copy on 
request. 

If you are making an investment by cheque, please make it 
payable to: “Australian Ethical Applications on Trust”. 

Please send your signed Application Form, with the 
supporting documents to: 

Australian Ethical Investment Ltd,  
Reply Paid 3993, Sydney NSW 2001

mFund Investors

Speak to your licensed broker about applying for units via 
the ASX mFund Settlement Service. You will need to provide 
your initial application money directly to your licensed 
broker.



Contact us

t	 1800 021 227
f	 02 9252 1987
e	 investors@australianethical.com.au
w	australianethical.com.au
p	 �Reply Paid 3993, Sydney NSW 2001
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Important...
This Product Disclosure 
Statement (PDS) is issued 
by Australian Ethical 
Investment Ltd (ABN 47 003 
188 930, AFSL 229949),
the Responsible Entity of 
the Australian Ethical
Larger Companies Trust
(ARSN 089 919 166).

The information in this PDS 
is up-to-date at the time 
of preparation. However, 
information in this PDS is 
subject to change from 
time to time. Information 
that is not materially 
adverse information 
can be updated by us. 
Updated information can 
be obtained by contacting 
your financial adviser, going 
to our website or calling us 
on 1800 021 227. You may 
request a paper copy of any 
updated information at any 
time, free of charge.

Contact us

Phone: 1800 021 227

Fax: 02 9252 1987

Email: investors@australianethical.com.au  

Web: australianethical.com.au

Post: Australian Ethical Investment Ltd
 Reply Paid 3993, Sydney NSW 2001

This PDS is a summary of the significant information you need to make a decision. It includes 
references to important information that forms part of the PDS and is included in the Managed 
Funds Additional Information Booklet dated 30 June 2014. The Managed Funds Additional 
Information Booklet can be found on our website australianethical.com.au or by contacting us. 
You can recognise this important information by the symbol      . You should consider this other 
important information before making your decision.

Information in this PDS is general information only and does not take into account your personal 
financial situation or needs. You should consider obtaining financial advice that is tailored to suit 
your personal circumstances. 



  2managed funds

 

 

When you invest your money in a managed 
fund like the Trust, your money is pooled 
together with other investors’ money. A team of 
investment professionals invests and manages 
this money on behalf of all investors in the Trust 
in a range of assets such as shares and cash. 

The Trust is divided into units and these units 
are used to identify and value each investor’s 
investment in the Trust. The amount you invest 
is used to buy units in the Trust. The number of 
units allocated to you depends on the amount 
you invest and the value of a unit on that day. 
The number of units you hold will increase if 
you make additional investments or reinvest 
your distributions. If you make a withdrawal, 
units will be redeemed and the number of units 
you hold will decrease. 

Calculating unit prices 

The unit price is the dollar value of each unit. 
New unit prices are calculated every business 
day by dividing the net value of the assets of the 
Trust by the number of units issued. The value of 
units will change as the market value of the 
assets in the Trust increase or decrease in value. 

A buy price is used when you purchase units 
and a sell price is used when you redeem 
units. The buy and sell prices differ to cover the 
transaction costs when you buy or sell units 
so that these costs are not passed onto other 
investors. 

Daily unit prices are available on our website 
australianethical.com.au/unit-prices-managed-funds.

Making investments and 
withdrawals 

The minimum investment and withdrawal 
amounts are noted in the table below. You 
can increase your investment by starting a 
Regular Investor Plan or by making additional 
investments at any time. 

Minimum investment and withdrawal 
amounts*

Starting investment  
and minimum balance

$5,000

Starting investment with  
a Regular Investor Plan

$1,000

Additional investments $500

Monthly Regular Investor  
Plan investments

$100

Withdrawal amounts $500 

* Australian Ethical may accept lesser amounts at its discretion. 

Withdrawals can be made at any time by 
completing the withdrawal form on our 
website. In most situations we will make 
payments to your nominated Australian or 
New Zealand bank account within seven 
business days of receiving a request. There 
may be some circumstances when 
withdrawals may take longer, such as in July 
and January when half-

 
year auditing takes 

place, if there is a freeze on withdrawals or 
where the Trust is illiquid.

About 
Australian 
Ethical 
Investment 
Ltd

1

Ethical investment is our  
only business

We are focused on maintaining our position of 
leadership amongst ethical, sustainable and 
responsible investment managers. To that 
end, we are a signatory to the United Nations’ 
Principles for Responsible Investment and our 
funds have been certified by the Responsible 
Investment Association Australasia (RIAA) 
according to the strict disclosure practices 
required under the Responsible Investment 
Certification Program. We believe investments 
that are socially and environmentally positive 
will achieve better long-term returns. 

Australian Ethical is the Investment Manager 
and Responsible Entity of the Australian 
Ethical Larger Companies Trust (Trust).

 

As Responsible Entity, we are responsible 
for the day-to-day management of the Trust 
on behalf of investors, monitoring the Trust’s 
investment objectives and strategy as well 
as ensuring that the Trust complies with its 
Constitution and with legislative requirements. 

Australian Ethical Investment Ltd (Australian Ethical) is a publicly listed funds management 
company, which has a long history of actively seeking out high-performing investments that 
are positive for society and the environment and avoiding investments in harmful activities. 
Since pioneering ethical investment in Australia in 1986, Australian Ethical has grown to 
manage investments and superannuation on behalf of over 20,000 responsible investors.

 2 

How the 
Australian 
Ethical 
Larger 
Companies 
Trust works 

You should read… 
The important information 
about how the Australian 
Ethical Larger Companies 
Trust works before making a 
decision. Go to Section 2 of 
the Additional Information 
Booklet. The material 
relating to how the Trust 
works may change between 
the time when you read this 
PDS and the day when you 
sign the Application Form.
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Benefits  
of investing 
in the 
Australian 
Ethical 
Larger 
Companies 
Trust

3

2. How the 
Australian Ethical 
Larger Companies 
Trust works cont…

 

 

 

Processing your transactions 

The close of business unit price will be 

used for applications or withdrawal requests 
received before 3pm (Sydney time) on a 
business day. Applications or withdrawals 
received after 3pm (or on a day other than 

a business day) are processed using the 
close of business price for the following 
business day. 

Wholesale units 

Under the Trust’s constitution, the Responsible 
Entity is able to issue different classes of units. 
The Responsible Entity will (at its discretion) 
provide wholesale and larger investors with 
a different class of units provided specified 
conditions are met. This Product Disclosure 
Statement applies to the different class of units 
in all respects, except that the management 

Significant features 

The features of the Trust include:

Investment strategy 

The opportunity to invest in a diversified 
share portfolio of Australian and international 
companies on the basis of their social, 
environmental and financial credentials. 
Generally, all Australian investments will have 
a market capitalisation greater than the 200th 
ranked stock listed on the ASX. 

Our unique investment process 

Australian Ethical believes in the 
transformative power of money to achieve 
both positive social and environmental 
outcomes. The Australian Ethical Charter, 
shown on the next page, guides our ethical 
investment decisions - what we seek to invest 
in and what we look to avoid - but also guides 
our corporate activities beyond our funds. 

However, ethics alone are not enough. To 
benefit our clients, investments made by this 
Trust must also have solid financial 
performance and generate competitive 
returns. Our team of ethical and financial 
analysts work together to ensure that we do 
not sacrifice ethics for returns, nor returns for 
ethics. Our investment process attempts to 
achieve both.

fees and expenses will be different to those set 
out in Section 6 of this PDS. 

Income distributions 

Payments of net income earned by the Trust 
are made to you six-monthly, typically in July 
and January. The distributable income may 
include interest, dividends, foreign income, 
realised net capital gains and other income. 

The amount of income you receive will be 
proportionate to the number of units you hold 
relative to the number of units on issue at the 
end of the distribution period. The amount will 
vary from year-to-year and sometimes there 
might not be any distribution. 

Income can be reinvested or paid to your 
nominated Australian bank account. If no 
selection is made or we are unable to pay it 
to you for any reason, your income will be 
automatically reinvested. 

Knowing your money is involved in positive 
activities, ethical investment can be both 
financially and emotionally rewarding. 

Certified Responsible Investment 

Australian Ethical’s Managed Funds have been 
certified by RIAA according to the strict 
disclosure practices required under the 
Responsible Investment Certification Program. 

The Certification Symbol signifies that a 
product or service offers an investment style 
that takes into account environmental, social, 
governance or ethical considerations. The 
Symbol also signifies that Australian Ethical 
has adopted strict disclosure and education 
practices required under the Responsible 
Investment Certification Program for the 
category of Asset Manager. 

The Certification Symbol is a Registered Trade 
Mark of RIAA. Detailed information about 
RIAA, the Symbol and Australian Ethical’s 
methodology and performance can be found at 
responsibleinvestment.org, together with 
details about other responsible investment 
products certified by RIAA1.

1	 The Responsible Investment Certification Program does not constitute financial product advice. Neither the 
Certification Symbol nor RIAA recommends to any person that any financial product is a suitable investment or that 
returns are guaranteed. Appropriate professional advice should be sought prior to making an investment decision.
RIAA does not hold an Australian Financial Services Licence.
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3. Benefits 
of investing in the 
Australian Ethical 
Larger Companies 
Trust cont... 

You should read... 
The important information 
about the benefits of 
investing in the Australian 
Ethical Larger Companies 
Trust before making a 
decision. Go to Section 3 of 
the Additional Information 
Booklet. The material relating 
to the benefits of investing in 
the Fund may change 
between the time when you 
read this PDS and the day 
when you sign the 
Application Form.

2	 © 1989: Australian Ethical Investment Ltd ABN 47 003 188 930. Except as expressly permitted by the Copyright Act 
1968 (Cth) no part of this charter may be reproduced in any form or by any process without the written permission of 
Australian Ethical Investment Ltd.

The Trusts shall avoid any investment which is considered to unnecessarily:

The Australian Ethical Charter2 addresses environmental and 
social considerations. The Charter sets out the types of activities 
we seek to support, and the types of activities we seek to avoid. 

The Trusts shall seek out investments which provide for and support:

rights generally. 
contribute to the inhibition of human xi.

or advertising practices
or sex in employment, marketing, 
discriminate by way of race, religion x.

working conditions
of low wages or the provision of poor 
exploit people through the payment ix.

commitment
entice people into financial over-viii.

manufacture of armaments
militarism or engage in the 
create, encourage or perpetuate vii.

for the purpose of speculative gain
acquire land or commodities primarily vi.

or services
or advertising of unwanted products 
create markets by the promotion v.

or deceitful manner
products or services in a misleading 
market, promote or advertise, iv.

environment
on humans, non-human animals or the 
or services which have a harmful effect 
or market materials, products, goods 
extract, create, produce, manufacture, iii.

resources
destroy or waste non-recurring ii.

pollute land, air or wateri.

landscapes. 
of appropriate human buildings and 
the development and preservation l.

the alleviation of poverty in all its formsk.

the efficient use of human wastej.

 non-human animals
the dignity and well-being ofi.

happiness, dignity and education
activities which contribute to human h.

eco-systems
the preservation of endangered g.

use and food production
the development of sustainable land f.

or polluting practices
the amelioration of wasteful e.

technological systems
the development of appropriate d.

based ventures
the development of locally c.

and services
and properly presented products 
the production of high quality b.

and places
control of their work organisations 
participation in the ownership and 
the development of workers’ a.
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Risks of 
Managed 
Investment 
Schemes

4 Investing in a managed fund carries risks, 
like any investment.

The level of risk and the returns will depend on 
the assets the fund invests in and the assets 
with the highest long-term returns may also 
carry the highest level of short-term risk. 

There are also some risks that you face when 
investing through a managed fund that you 
may not face if you invested directly. These 
include the managed fund terminating, fees and 
expenses changing, Australian Ethical being 
replaced as Responsible Entity or a change 
in the investment professionals managing the 
funds. Additionally, a managed fund may give 
different results from investing directly because 
of the treatment of income or capital gains within 
the managed fund, and as a result of other 
investors investing in and exiting the fund. 

The significant investment risks for the Trust are:

Asset class risk: The risk associated with the 
type of assets the Trust invests in, which behave 
differently over time. Shares, for example, tend 
to provide higher returns over the long term, 
but are more likely to fall in value over the short 
term when compared to other asset classes. 
Fixed interest investments are less likely to fall in 
value over the short term, but tend to offer lower 
returns than shares over the long term.

Specific security risk: The risk associated 
with individual investments. For example, the 
price of a particular share may fall in value or 
perform below expectations.

Liquidity risk: The risk that the Trust does not 
have enough ‘cash like’ assets or is unable to 
sell assets (without significant losses) to meet 
withdrawal requests in a timely manner. 

	

	

	

	

	

3. Benefits  
of investing in the 
Australian Ethical 
Larger Companies  
Trust cont...

Significant benefits

Investing in the Trust offers investors a 
range of benefits:

Management – experts in ethical investment

The Trust provides access to a professionally 
managed investment portfolio that takes 
account of ethical factors, (including 
environmental and social impact plus corporate 
governance), so that you can invest knowing 
your money is involved in positive activities. 

Communications – staying in touch with you

You can keep track of your investment in the 
following ways;

•	 via our website australianethical.com.
au/managed-funds, which provides all 

	

	

	

You should read... 
The important information 
about the risks of Managed 
Investment Schemes before 
making a decision. Go to 
Section 4 of the Additional 
Information Booklet. The 
material relating to the risks 
of Managed Investment 
Schemes may change 
between the time when 
you read this PDS and the 
day when you sign the 
Application Form. 

 
 

 
 

  

  

 
 
 
 

 
  

 

 

 the information that is material for our 
 Managed Funds;

 
• through statements issued twice yearly;

 • by using our secure online account access 

 system, InvestorServe; and 

• by subscribing to our monthly and quarterly 
 investment commentary reports and 
 our Investor Newsletter (Good Money) 
 at  australianethical.com.au/newsletter/ 

subscriptions. 

Governance – looking after your investment

 The operations of the Trust, including the rights, 
responsibilities and duties of the Responsible 
Entity and unitholders, are governed by its 
Constitution and the Corporations Act 2001

 and other laws.

 

Market risk: The risk that changes in 
economic, technological, and political 
conditions will affect the value of investment 
markets and therefore the Trust. Other factors 
such as a decline in market sentiment and 
unexpected events can also significantly 
affect markets. 

Currency risk: This is the risk that changes in 
foreign currency exchange rates will impact 
the value of the international investments 
held in the Trust. The Trust is unhedged. As a 
result, the value of the Trust’s investments in 
Australian dollars will vary as exchange rates 
vary. The manager may in the future, at its 
discretion hedge some or all of the currency 
exposure from time-to-time.

 

When considering your investment in the 
Trust, it is important to understand that:

•
 

the value of your investment will go up and  
down depending on the market prices of  
the assets held by the Trust; 

•
 

the investment returns are not guaranteed  
and you may lose some of the money you  
invest; 

•
 

future returns will differ from past returns; 

•
 

the appropriate level of risk for you will  
depend on a range of factors, including  
your age, investment timeframe, where  
other parts of your wealth are invested,  
and your tolerance to fluctuations in the  
value of your investment. If you are unsure  
about these areas, you should seek  
professional advice; and 

•
 

laws affecting your investment in the Trust  
may change in the future.
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Did you know? 

Small differences in both investment performance and fees and costs can have a 
substantial impact on your long-term returns. For example, total annual fees and costs 
of 2% of your fund balance rather than 1% could reduce your final return by up to 20% 
over a 30-year period (for example, reduce it from $100,000 to $80,000). 

You should consider whether features such as superior investment performance or the 
provision of better member services justify higher fees and costs. 

You may be able to negotiate to pay lower contribution fees and management costs 
where applicable. Ask the fund or your financial adviser. 

To find out more

If you would like to find out more, or see the impact of the fees based on your own 
circumstances, the Australian Securities and Investments Commission (ASIC) website 
(moneysmart.gov.au) has a managed investment fee calculator to help you check out 
different fee options. 

Fees and 
costs

6

How we 
invest your 
money

5
Investment 
objective

Investors that the 

 

Trust may suit

Recommended 

 

minimum 
investment 
timeframe 

Strategy

Mix of asset

 

classes and 

 

strategic ranges*

 

  

 

  

To provide long-term growth through investment in listed companies on 
Australian and international stock exchanges that meet the Australian 
Ethical Charter. 

Investors seeking capital growth through an exposure to shares in 
Australian and international companies. The Trust is suited to investors with 
a longer timeframe and higher risk tolerance. 

7+ years 

The opportunity to invest in a diversified share portfolio of Australian 
and international companies on the basis of their social, environmental and 
financial credentials. Generally, all Australian investments will have a market 
capitalisation greater than the 200th ranked stock listed on the ASX. The 
Trust has a low level of turnover and aims to be fully invested at all times. 
The Trust may achieve its international exposure by investing in the 
Australian Ethical International Equities Trust.

 

 

Growth

 

Defensive

Asset Class Australian 
shares

International 
shares

Cash

Ranges 60 – 80% 20 – 30% 0 – 10%

Risk level High

Trust performance 

 

and portfolio 

 

information

We may make changes to the Trust from time to time, including changes 
to the types of investments. We will notify investors of these changes. 
You can also keep up-to-date with the Trust’s unit price, performance and 
portfolio holdings through our website.	

*

 

These are indicative asset allocation ranges for the Trust. If market movements, investments into or wathdrawals 
 

from the Trust or changes in the nature of an investment, cause the Trust to move outside these indicative ranges, this 
 

will be addressed by us as soon as reasonably practicable. 

You should read... 
The important information 
about how we invest your 
money before making a 
decision. Go to Section 5 of 
the Additional Information 
Booklet. The material 
relating to how we invest 
your money may change 
between the time when 
you read this PDS and the 
day when you sign the 
Application Form.

Warning… 
It is important to consider the 
Trust’s investment objective, 
risk level, likely investment 
return and your individual 
circumstances including 
your life stage, investment 
timeframe, and attitude 
to risk when considering 
whether to invest. 

Larger Companies Trust
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6. Fees and costs 
cont...

This section provides information on the fees 
and other costs that you may be charged for 
investing in the Trust. These fees and costs 
may be deducted from your investment, from 
the investment returns, or from the Trust’s 
assets as a whole.

Type of fee or cost 

You should read all the information about fees 
and costs because it is important to 
understand their impact on your investment. 
You can also use this information to compare 
this product with other managed funds. If you 
consult a financial adviser, additional fees may 
be payable to the adviser. You should refer to 
the Adviser’s Statement of Advice for details. 

 Amount

 

  

  

  

  

 

 

Fees when your money moves in or out of the fund 

Establishment fee Nil 

Contribution fee Nil  

Withdrawal fee Nil 

Termination fee Nil 

Management costs 

The fees and costs for managing your investment 2.20% per annum

  

 

Example of annual fees and costs 
for the Larger Companies Trust  

The table below gives an example of how the 
fees and costs in the Trust can affect your 
investment over a one year period.  You should 
use this table to compare this product with 
other managed investment products. The 
example does not show the impact of 
taxation, which will vary for each investor 
depending on their personal circumstances.

Management costs are included in the unit 
price for the Trust and are inclusive of GST.

 

The management costs shown in the table

 

are calculated on the initial balance of $50,000.

 

You should read... 
The important information 
about the fees and costs 
before making a decision. 
Go to Section 6 of the 
Additional Information 
Booklet. The material 
relating to the fees and 
costs may change between 
the time when you read this 
PDS and the day when you 
sign the Application Form.

EXAMPLE —  
Larger Companies Trust

 

 

Nil 

2.20% per annum

 

Contribution 
fees 

PLUS 
Management 
costs 

EQUALS 
Cost of Trust

Balance of $50,000
 

For every $50,000 you have in the Trust you will 
be charged $1,100 each year. 

If you had an investment of $50,000 at the 
beginning of the year you would be charged fees 
of $1,100.* What it costs you will depend on the 
managed fund you choose and the fees you 
negotiate with the Trust or your financial adviser

	

Transaction costs such as brokerage, settlement costs and duties may be incurred when buying 
and selling assets of the Trust. When you invest, switch or withdraw all or part of your investment, 
we will use a buy-sell spread to recover these transaction costs for the Trust and to ensure other 
investors are not paying the costs of your transaction. The buy sell spread is an adjustment to the 
application and redemption unit prices.

for the Trust.
allowed in the Constitution 
are lower than the maximum 
investment. Our current fees 
time to reconsider your 
fees, to give you enough 
proposed increase to our 
least 30 days’ notice of any 
would always give you at 
to increase the fees, we 
in regulation. If we were 
conditions or changes 
changing economic 
Reasons might include 
All fees can change. 

allowable fees… 
and maximum 
Changes to fees 

 apply.may
places may have been rounded. When your balance reaches the minimum wholesale threshold, wholesale fees 
a service fee, it will be deducted from your account balance. Percentages expressed to one or two decimal 
Amounts are rounded to the nearest dollar. Additional fees may apply. If you have agreed to pay your adviser * 
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How 
Managed 
Investment 
Schemes 
are taxed

7 Warning: Investing in a managed fund, like 
the Trust, is likely to have tax consequences. 
As each investor’s circumstances are 
different, we strongly recommend you seek 
professional tax advice before investing. 

The following is a brief summary of 
information relating to the Australian taxation 
system and managed funds. The information 
should not replace professional taxation 
advice and should not be relied on as a 
complete statement of the law. 

Managed funds do not pay tax on your behalf. 
You are assessed for tax on any income 
and capital gains generated by the managed 
fund in which you invest, even if you reinvest 
that income.

At the end of each financial year, we will 
send you a consolidated statement of all 
income we have paid you, its tax components 
along with a guide to help you transfer this 
information to your tax return. 

If you decide to sell or transfer units in the 
managed fund, you may also be liable for tax 
on the capital gains realised.

There are just 3 steps to investing in the Australian Ethical Larger Companies Trust:

1. Read this Product Disclosure Statement and for further information, the Managed 
Funds Additional Information Booklet.

2.

Complete all the details on the Australian Ethical Managed Funds Application Form. 
The Application Form is a separate booklet that is available on our website or in hard 
copy on request.

i.	 If you wish to start a Regular Investor Plan, be sure to complete all the details in 
Step 2, Section 2 on the form.

ii.	 If you are making an investment by cheque, please make it payable to: 
"Australian Ethical Applications on Trust".

iii.	 Remember you will need to complete the Customer Identification Check and 
provide the appropriate identification to us or your financial adviser.

3. Please send your signed Application Form, with the supporting documents to: 
Australian Ethical Investment Ltd, Reply Paid 3993, Sydney NSW 2001

How to 
apply

8

You should read... 
The important information 
about how Managed 
Investment Schemes are 
taxed before making a 
decision. Go to Section 7 
of the Additional Information 
Booklet. The material 
relating to how Managed 
Investment Schemes are 
taxed may change between 
the time when you read this 
PDS and the day when you 
sign the Application Form.

You should read...
The important information 
about how to apply before 
making a decision. Go to 
Section 8 of the Additional 
Information Booklet. The 
material relating to how to 
apply may change between 
the time when you read this 
PDS and the day when you 
sign the Application Form.

New Zealand investors 

The offer made in this Product Disclosure 
Statement is available only to persons 
receiving this statement in Australia and in 
New Zealand. The offer is available in New 
Zealand only to people who have read the 
Important Information for New Zealand 
Investors, which is available on our website. 

Cooling off period 

If you change your mind there is a 14-day 
cooling off period. You will need to tell us in 
writing if you no longer wish to invest. The 
14-day period starts on the earlier of receiving 
confirmation that you are invested or five 
business days after we issue units to you. If you 
exercise your right to cool off, your money will 

be returned to you, adjusted for the increase or 
decrease in the value of the investment at the 
date we received notification, and reasonable 
transaction or administrative costs.

Complaints
If you feel we are not dealing with you as 
you would like, please contact our Client 
Services team on 1800 021 227 so we can 
make every attempt to resolve the matter. 
Alternatively you can write to us at 
investors@australianethical.com.au 

If you are not satisfied with our response 
to the matter, you can refer the matter 
to the Financial Ombudsman Service on 
1300 780 808 or fos.org.au
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